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Trade is Complex: Summary

* Exports
— 15-20% of U.S. domestic
commercial production
— Top 5 Countries:
¢ Japan
* South Korea
* China/HK
* Mexico
* Canada

¢ Imports
— 10-13% equivalent of
commercial U.S.
production
— Top 5 Countries:
* Canada
* Australia
* New Zealand
* Mexico
* Nicaragua

Trade is Complex: Summary

* Live Exports
— Equivalent to less than
0.5% of U.S. total herd
inventory
— Top 5 Countries:
¢ Canada
* Mexico

Live Imports

— 5-8% commercial U.S.
slaughter

— Mostly feeder cattle

— Top Partners Countries:
* Mexico

Before we dig into the
what...Remember Externalities Matter
too

* Trade Agreements Matter!

* Proximity
* Exchange rates

* Politics and Foreign Trade

Policy

Trade Agreements

* U.S. has free-trade agreements with 20
countries. Only three are key U.S. beef

suppliers or importers:

— South Korea, Mexico ,Canada, and Australia




* Free Trade: Australia, Canada,
Mexico, South Korea

* Bi-lateral Trade Agreements-
Note about Japan.

* Each country the U.S. exports to
has nuance, regulations and
rules.

e Report date Tariff- | Quota Rate of Duty
Countries G o
rate il
and Report
. 1/1/2021 | 10/31/2022 | Quota Rate In-Quota Above-Quota

Dates

Product weight (metric ton)

144,769 51% | 4.4cents/kg 264

12613 16 24cents/kg 26.4
Uruguay 16225 16,80 4 44 cents/kg 26.4
‘Other" 443 4,89 4.4 cents/kg 26.4%

Total 298,799 291,691

Sources: USDA, Economic Research Service, and U.S. Customs and Border Protection.

Trade Agreements: Shipping Beef to
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Trade Agreements: Shipping Beef here

* A note about Brazil

— Brazil is the largest shipper into the “Other”
countries category quota and fills most of it in the
1st quarter of the year.

— Brazil has only been eligible to ship beef to the
U.S. since 2017, then lost access from 2018 until
mid- 2020.

— Brazil, at times, has been the single largest
supplier to the U.S.

US BEEF IMPORTS TO MAJOR MARKETS
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FEEDER CATTLE IMPORTS FROM MEXICO

Weekly
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BEEF CATTLE EXPORTS TO MEXICO
Weekly

Trade: Live Cattle
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FEEDER CATTLE IMPORTS FROM CANADA SLAUGHTER STEERS, HEIFERS, AND COWS
Weekly IMPORTS FROM CANADA
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Trade: Meat Cuts US BEEF AND VEAL EXPORTS

Carcass Weight, Monthly

Mil. Pounds
s 350

Beef is complex and each part of the animal has unique attributes, desired by different

customers at different times of the year. Exports enable maximization of value of every animal 330

produced, keeping the U.S. industry competitive, while also enabling U.S. consumers affordable .

access to their preferred steaks and burgers Leett e,

310

Top Export Cuts: K K
« Short plate cut: 95% Average fed cattle 290 =

* Short rib/chuck short 2 *\ Rib dressed weight 2022:
rib/rib finger: 85% 5 881 Ibs. Convert to. 270
* Gooseneck round: 43% i ‘ :.n:'nm.:zsm

Outside skirt: 31% xport pounds per

Chuck shoulder dod: 22% - P, fed head: 99.3 or 16% 250
* Top inside round: 19% i Export $/head:

YTD By Country:

$399.90 and for China -23%

beef/bvm: $447.58 230 -y Taiwan -6

Choice carcass Japan -21%
Japien Chies, $/head: $2.322 210 outh Korea -1
Korea, ASEAN, Export share of value: Vietnam -62%

Taiwan 19%

Live steer $/head: 190

$2,116.50 JAN FEB MAR APR MAY JUN Jue AUG SEP oct Nov DEC

Export share: 21%

@mwAvg. 2017-21 +++2022 ==2023
Data Source: USDA-ERS & USDA-FAS N6
12007123
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US BEEF AND VEAL IMPORTS
. Carcass Weight, Monthly

Mil. Pounds
390
370 YTD By Country:
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U.S. BEEF AND VEAL EXPORTS

; Carcass Weight, Annual
Bil. Pounds
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U.S. BEEF AND VEAL IMPORTS
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Trade: Variety Meats

The majority of edible beef variety meats are exported =1,
Exports surpassed record $1.24 billion in 2022 ((&

Examples:
Tongues, Uips * Tongues to Japan:
— « 1.91bs. & $18.30
Variety meat sapan, Masdco Z + Tripe total:
exports equated 3.68 Ibs. & $7.12
10 25.2 pounds + Tripe Mexico:
per head of fed Egypt, S. America, Mexico, 2.491bs. & $3.53
slaughter China, 5. Africa, Indonesia g * Livers total:
5.57 Ibs. & $4.50
And value of $47.67 to Maxico:
per fed head 21bs. 8 52.10
to Mexico:
1.75 Ibs. & $1.94
« Tripe & intestines to
Japan:
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US BEEF INDUSTRY NET EXPORT VALUES
Annual

1996 1999 2002 2005 2008 2011 2014 2017 2020

—=—Ljve Cattle =+ Beef & Veal Hides & Skins — -Tallow, Grease & Var Meat ===Total

Data Source: USDA-FAS, Compiled & Analysis by LMIC

Livestock Marketing Information Center
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Edible and Non-Edible Offal

* Export!
* Single carcass items tend to increase a lot in
value as cattle slaughter declines.

* Think: 2 kidneys to one carcass — no way to
increase volumes without adding carcasses.

This can add tremendous value to the
carcasses.
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US BEEF INDUSTRY IMPORT VALUES Tallow and Grease and the Use o

. Annual .
Bl $ Biofuels

» * Very little domestic data, but as we try to hit zero

ol emissions this is going to become increasingly
10 - Tl important.
8 = — First Transatlantic flight on mostly tallow in November
A 2023.

* Some slaughter plants are already retro-fitting to
I I I better capture this and feed it directly back to
L in il i energy grids.

I I I I I I — Costs associated with this?

0
0 w0808 moua w0 * This category for imports into the U.S. doubled in
M Live Cattle m Beef & Veal M Hides & Skins [ Variety Meats M Tallow & Greases Value between 2021 and 2022

Data Source: USDA-FAS, Compiled & Analysis by LMIC

Livestock Marketing Information Center
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EXpOI‘ti ng Hides STEER HIDE AND OFFAL VALUE

¢ per Cut Live Animal Basis, Weekly
er .

16

* Two markets: whole vs pieces
— Whole market is the larger of the two. $1 billion in N

net value e R e I_/_—-—'\

alu o . \V“v

* China: >50% market share \
12

| In 2014, this value got as high as $16.68 per cwt! |

15 |ANDwasgreaterthan$14for65week5 \'narow.l catte, L0ttt cee,

* Mexico: ~15% market share

— Pieces, up 3% this year u
« Japanand China 10 %
* Revolves around location of tanning plants o pos
and downstream product manufacturing = Avg. 2017-21 ++++2022 —2023

Data Source: USDA-AMS
12/04/23
Livestock Marketing Information Center
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Summary Thoughts Summary Thoughts

* As the cattle cycle declines

— U.S. beef be comes more expensive to countries
we export to AND

* Reputation
— Trust in U.S. products

— Trust in allies/partners
— The U.S. market becomes more attractive to
countries who we import beef from.

— Marketing

— Non-carcass Preferences

. — Price sensitive consumers
* Canada and Mexico

., L — By-product values will set new record highs in the
— Mexico’s cattle feeding industry

next two years, but may be white noise in the
gains on the rest of the carcass.
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THANK YOU!

- LMIC

Livestock Marketing
/ Information Center

P
www.Imic.info
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